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1. Consolidated Financial Results for the Nine Months Ended December 31, 2014 (April 1, 2014 – December 31, 2014)
(1) Consolidated results of operations
Net sales
Million yen

(Percentages represent year-on-year changes)
Ordinary income
Net income

Operating income
%

Million yen

%

Million yen

%

Million yen

Nine months ended Dec. 31, 2014
9,704
(1.4)
1,763 (27.4)
1,928
(27.9)
Nine months ended Dec. 31, 2013
9,845
20.5
2,429
37.2
2,672
44.4
Note: Comprehensive income (million yen) Nine months ended Dec. 31, 2014:
908 (down 48.5%)
Nine months ended Dec. 31, 2013: 1,763 (up 58.7%)

964
1,871

%

(48.5)
69.2

Diluted net income per
share

Net income per share
Yen

Yen

113.60
113.30
Nine months ended Dec. 31, 2014
222.04
220.79
Nine months ended Dec. 31, 2013
Note: The Company conducted a 2-for-1 common stock split on October 1, 2013. Net income per share and diluted net income per share
have been calculated as if this stock split had taken place at the beginning of the previous fiscal year.

(2) Consolidated financial position
Total assets

Net assets

Equity ratio

Net assets per share

Million yen

Million yen

%

Yen

As of Dec. 31, 2014
As of Mar. 31, 2014
Reference: Shareholders’ equity (million yen)

19,527
15,748
19,997
15,462
As of Dec. 31, 2014: 15,279

78.2
74.5
As of Mar. 31, 2014:

1,801.59
1,747.31
14,906

2. Dividends
1Q-end

2Q-end

Dividend per share
3Q-end

Year-end

Total

Yen

Yen

Yen

Yen

Yen

Fiscal year ended Mar. 31, 2014
Fiscal year ending Mar. 31, 2015
Fiscal year ending Mar. 31, 2015 (forecasts)
Note: Revisions to the most recently announced dividend forecast: None

-

-

50.00

50.00

50.00

50.00

3. Consolidated Forecast for the Fiscal Year Ending March 31, 2015 (April 1, 2014 – March 31, 2015)
Net sales
Million yen

Operating income
%

Million yen

%

Ordinary income
Million yen

Full year
13,150
0.0
2,350 (24.5)
2,450
Note: Revisions to the most recently announced consolidated forecast: None

%

(28.8)

(Percentages represent year-on-year changes)
Net income
Net income per share
Million yen

1,270

%

(49.4)

Yen

149.53

* Notes
(1) Changes in consolidated subsidiaries during the period (changes in specified subsidiaries resulting in changes in the
scope of consolidation): None
Newly added: -

Excluded: -

(2) Application of special accounting methods for presenting quarterly consolidated financial statements: None
(3) Changes in accounting policies and accounting-based estimates, and restatements
a. Changes in accounting policies due to revisions in accounting standards, others: Yes
b. Changes in accounting policies other than a. above: None
c. Changes in accounting-based estimates: None
d. Restatements: None

(4) Number of outstanding shares (common shares)
a. Number of shares outstanding at end of period (including treasury shares)
As of Dec. 31, 2014:

8,656,780 shares

As of Mar. 31, 2014:

8,656,780 shares

As of Mar. 31, 2014:

125,610 shares

b. Number of treasury shares at end of period
As of Dec. 31, 2014:

175,610 shares

c. Average number of shares outstanding during the period
Nine months ended Dec. 31, 2014:

8,489,375 shares

Nine months ended Dec. 31, 2013:

8,429,730 shares

Note: The Company conducted a 2-for-1 common stock split on October 1, 2013. Number of shares has been calculated as if this
stock split had taken place at the beginning of the previous fiscal year.

* Information regarding the implementation of quarterly review procedures
The current quarterly financial report is not subject to the quarterly review procedures based on the Financial Instruments and
Exchange Law. At the time of disclosure, the review procedures based on the Financial Instruments and Exchange Law for the
quarterly financial statements have not been completed.

* Cautionary statement with respect to forward-looking statements, and other special items
Earnings forecasts regarding future performance in this material are based on assumptions judged to be valid and information
currently available to the Company. Actual results may differ significantly from these forecasts for a number of factors. Please refer to
“1. Qualitative Information on Quarterly Consolidated Financial Performance, (3) Explanation of Consolidated Forecast and Other
Forward-looking Statements” on page 5 of the attachments for assumptions for forecasts and notes of caution for usage.
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1. Qualitative Information on Quarterly Consolidated Financial Performance
(1) Explanation of Results of Operations
The Nihon Trim Group is dedicated to playing a role in making our lives more healthy and comfortable. To
accomplish this goal, our operations are guided by the slogan “the new habit of water health care,” which
expresses our desire to make beneficial water a part of everyday activities to keep all family members healthy.
In the first nine months of the current fiscal year, although Japan’s economy continued to recover, the economic
outlook is unclear. Nihon Trim took numerous actions aimed at earning a profit and growing. One measure was
increasing sales of the new type of electrolyzed hydrogen water (EHW) system TRIM ION HYPER, a strategic
product that was introduced in April 2014. In addition, sales presentations for workplace sales, a sector where
sales have been weak since the beginning of the fiscal year, were revised to improve the efficiency of these sales
activities. A workplace sales recovery was expected to begin in the fourth quarter but the rebound has already
started. In new business domains, full-scale operations have started in the agriculture sector with the October
2014 launch of an agricultural EHW system for Reduced Vegetables®. In the medical business, we are making
progress with R&D and testing of products that target markets with good prospects for growth.
Japan’s annual health care expenditures are now at about 40 trillion yen and will continue to grow, partly due to
the country’s aging population and long life expectancy. These growing expenditures are major problem for the
Japanese government’s budget and health care policies. Enabling people to enjoy a long life in good health is one
priority of Abenomics and the government is taking measures to extend the healthy lifespans of the people of
Japan. Nihon Trim wants to contribute to achieving this goal with preventive health care. According to data of the
Japan Health Insurance Association, the average monthly health care expe nditures of Nihon Trim employees are
far below the national average even after taking into account the age difference. These data showing the good
health of our employees, who drink EHW every day, backs up our commitment to preventive health care. People
today are seeking water with higher quality (more functions). This is why we foresee significant growth in the
demand for our scientifically produced EHW.
In the first nine months of the current fiscal year, net sales decreased 1.4% year on year to 9,704 million yen,
operating income decreased 27.4% to 1,763 million yen, ordinary income decreased 27.9% to 1,928 million yen,
and net income decreased 48.5% to 964 million yen.
Results by business segment were as follows.
[Water Healthcare Business]
<Electrolyzed hydrogen water (EHW) systems>
(Japan)
For workplace sales (DS, DS/HS Division), we focused on improving sales efficiency and on enlarging the scope
of these sales activities. We continued to improve our sales presentation and took other actions with the goal of
increasing the number of units sold at each session, the primary performance indicator. As a result, we have
reached a stage where we anticipate steady growth in sales. In addition, we are making progress with establishing
ties with new sales agents, including companies that have nationwide networks for selling equipment used in the
home.
For installation and referral sales (HS, DS/HS Division), the priority is customer relationship management. We
want to improve customer satisfaction so that we can receive more introductions of prospective customers from
current customers. In addition, we strengthened our sales capabilities by concentrating on sales at exhibitions and
other events as one means of working with companies with nationwide operations, which also serve as agents for
workplace sales.
For store event sales (SS Division), there were measures to increase the sales volume of each salesperson and to
expand the market at department stores and fitness clubs. We also focused on holding a variety o f fairs to sell our
products.
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For OEM and wholesale sales (MS Division), the OEM supply of products to beauty care product companies that
started in the previous fiscal year is performing well. In addition, there were strong sales of new products to
existing OEM companies. There was also progress with discussions concerning new large -scale OEM deals with
companies in Japan and other countries.
The downturn in sales of water purification cartridges after the rush to buy prior to the April 2014 consumption
tax hike has ended and sales are rising along with growth in the number of people who use our EHW systems. We
will continue to work on increasing the percentage of users who replace their cartridges regularly. Measures
include strengthening follow-up support for customers who have purchased an EHW system and using
e-magazines, seasonal publications and other channels to distribute information.
To strengthen sales activities, we analyze on a regular basis the feedback from customers. Sharing this
information with our business partners, users and new partners is producing significant benefits for our marketing
and sales activities.
(Overseas)
PT. SUPER WAHANA TEHNO operates a business that manufactures and sells bottled water and delivers gallon
bottle water in Indonesia. Demand for drinking water is increasing in Indonesia along with the growth of the
country’s middle class. To meet this demand, the company has strengthened its ability to supply water to
restaurants and convenience stores. The company is also focusing on exports to Singapore and other measures to
extend its operations to other regions of Southeast Asia. In addition, PT. SUPER WAHANA TEHNO is adding
production lines and locating new water supplies, establishing a framework for selling EHW system s, and taking
other actions aimed at achieving more growth.
In China, Trim (Guangzhou) Water & Health Co., Ltd. sells EHW systems. To develop the market for these
systems in China, this company plans to expand operations with activities that include allia nces with companies
in China. In Taiwan, our affiliate TAIWAN TRIM CO., LTD. is establishing ties with new sales agents to continue
increasing sales of EHW systems.
(Agriculture)
Nihon Trim, Kochi Prefecture, Kochi University and JA Nankoku City are growing Reduced Vegetables®, which
use EHW, for the purpose of collecting scientific data. The goal is to use these vegetables for improving
productivity and producing functional vegetables with high levels of anti -oxidants and sugar content. Plant
growing factories are another possible application. We want to use Reduced Vegetables® to contribute to the
production of high-quality, value-added agricultural products around the world. As part of these activities, we
started selling two agricultural EHW systems, the TRIM AG-10 and TRIM AG-30, in October 2014. We expect
these products to start contributing to our business performance in the next fiscal year. We plan to continue
expanding our agricultural operations by targeting new markets. For example, we have start ed trial sales of
Reduced Vegetables® and fruit.
Overall, sales in the water healthcare business decreased 1.3% to 9,056 million yen and operating income
decreased 14.5% to 1,724 million yen.
[Medical Business]
<Electrolyzed Water Hemodialysis>
The goal of using EHW for hemodialysis is to improve the quality of life for patients by reducing the side effects
of dialysis. At the 59th conference of the Japanese Society for Dialysis Therapy that was held in June 2014, there
was significant data concerning an improvement in the cardiac function of individuals receiving Electrolyzed
Water Hemodialysis®. One presentation was about the smaller percentage of individuals using this hemodialysis
who started using anemia and other medications compared with conventional dialysis. Currently, a five-year
prognosis study is under way.
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Electrolyzed Water Hemodialysis® is now used at 14 locations in Japan and the awareness of this next -generation
dialysis method is growing. Two more medical institutions have decided to start using this dialysis by the end of
this fiscal year. In addition, there are inquiries about Electrolyzed Water Hemodialysis® from about 20 other
medical institutions. We aim to make this dialysis available to medial institutions in all prefectures of Japan.
<Genetic diagnosis>
In the United States, TrimGen Corporation is performing R&D involving gene detection kits and gene extraction
reagent kits, as well as outsourced studies for research institutions. These kits are used to select anti-cancer drugs
and to control the amount of anticoagulants and other drugs that are administered. One R&D project involves a kit
for next-generation genetic testing systems that can simultaneously analyze multiple genes and samples. The
company is also working on devices for genetic examinations. Another goal is to develop a simple measurement
technique for micro-RNA, which has recently been shown to play a role in the emergence and advancement of
diseases.
TrimGen Holdings Co., Ltd., a holding company established to support growth (that may lead to an initial public
offering), is starting operations in Asia and taking many other actions with the objective of starting new business
operations on a global scale.
<Regenerative medicine>
StemCell Institute Inc. is Japan’s largest private cord blood bank. This subsidiary stores cord blood for the
purpose of using regenerative medicine and cellular therapy to treat diseases that may occur in the future. The
number of samples stored is increasing consistently as public awareness of the social significance and importance
of cord blood grows in Japan.
In Japan, core blood is stored for only about 0.3% of births each year, well below about 12% in South Korea and
about 7% in the United States. The use of cord blood for regenerative medicine is starting to increase due to
clinical research involving neonatal hypoxic ischemic encephalopathy (a condition in which the brain does not
receive enough oxygen) by a research group including Osaka City University and other activities. We therefore
believe this market has good prospects for growth.
As a result, sales in the medical business decreased 3.7% to 647 million yen and operating income decreased
90.4% to 39 million yen.
To continue growing, the Nihon Trim Group is placing priority on the gr owth of current business activities and
activities for entering new business fields and markets. One objective is to grow faster in businesses such as
household EHW systems sales, and new business domains of medicine and agriculture. We also plan to grow
outside Japan, chiefly in Asia, and to start new businesses by using measures that may include mergers or
acquisitions. We are strongly committed to achieving rapid growth of the functional water business and expanding
operations on a global scale.
We ask for the continuous support of shareholders as we take the actions outlined in this section in order to
continue to grow.
(2) Explanation of Financial Position
Total assets decreased 469 million yen, or 2.3%, from the end of the previous fiscal year to 19,527 million yen at
the end of the third quarter of the current fiscal year on a consolidated basis.
Current assets decreased 652 million yen, or 4.5%, from the end of the previous fiscal year to 13,713 million yen.
The main factors include decreases of 291 million yen in notes and accounts receivable-trade, and 207 million yen
in accounts receivable-installment, and an increase of 180 million yen in allowance for doubtful accounts.
Non-current assets increased 182 million yen, or 3.2%, from the end of the previous fiscal year to 5,814 million
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yen. The main factors include an increase of 300 million yen in other (long-term time deposits) under investments
and other assets, while there were decreases of 54 million yen in other, net under property, plant and equipment,
25 million yen in goodwill, and 22 million yen in other (lease assets) under intangible assets.
Current liabilities decreased 705 million yen, or 23.3%, from the end of the previous fiscal year to 2,322 million
yen. The main factors were decreases of 501 million yen in income taxes payable, 300 million yen in current
portion of bonds and 76 million yen in provision for bonuses, while there were increases of 77 million yen in
other (deferred tax liabilities) and 76 million yen in other (accrued consumption taxes).
Non-current liabilities decreased 50 million yen, or 3.3 %, from the end of the previous fiscal year to 1,457
million yen. The main factors were decreases of 34 million yen in other (lease obligations), 8 million yen in net
defined benefit liability and 6 million yen in provision for directors' retirement benefits.
Net assets increased 286 million yen, or 1.9 %, from the end of the previous fiscal year to 15,748 million yen. The
main factor was a net income of 964 million yen, while there were cash dividends paid of 426 million yen,
purchase of treasury shares of 176 million yen and a decline in minority interests of 87 million yen .
(3) Explanation of Consolidated Forecast and Other Forward-looking Statements
There are no revisions to the full year consolidated forecast for the fiscal year ending March 31, 2015, which was
disclosed in the Summary of Consolidated Financial Results for the Second Quarter of the Fiscal Year Ending
March 31, 2015 dated October 28, 2014.
2. Matters Related to Summary Information (Notes)
(1) Changes in Significant Subsidiaries during the Period
Not applicable.
(2) Application of Special Accounting Methods for Presenting Quarterly Consolidated Financial Statements
Not applicable.
(3) Changes in Accounting Policies and Accounting-based Estimates, and Restatements
Changes in Accounting Policies
Application of the accounting standard for retirement benefits
The Company has applied the “Accounting Standard for Retirement Benefits (Accounting Standards Board of
Japan (ASBJ) Statement No. 26, May 17, 2012)” and the “Guidance on Accounting Standard for Retirement
Benefits (ASBJ Guidance No. 25, May 17, 2012)” from the first quarter of the current fiscal year, for provisions
set forth in the main clauses of Paragraph 35 of the Accounting Standard for Retirement Benefits and Paragraph
67 of the Guidance on Accounting Standard for Retirement Benefits. Accordingly, the Company reviewed the
methods for calculating retirement benefit obligations and service costs, and revised th e method of attributing
estimated retirement benefit obligations to periods from the straight -line basis to the benefit formula basis, and
revised the method of determining the discount rate, for the period of bonds used for the basis of determining the
discount rate, from the method using the approximate number of years of expected average length of remaining
service period of employees to the method using a single weighted average discount rate reflecting the estimated
period and amount of benefit payment.
For the application of this accounting standard, etc. in accordance with the transitional accounting treatments set
forth in Paragraph 37 of the Accounting Standard for Retirement Benefits, the adjustments associated with the
change in calculation methods of retirement benefit obligations and service costs are recorded in retained earnings
at the beginning of the first nine months of the current fiscal year.
As a result, net defined benefit liability decreased 25,621 thousand yen and retained earnings increased 16,488
thousand yen at the beginning of the first nine months of the current fiscal year. The effect of this change on
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operating income, ordinary income, and income before income taxes and minority interests in the first nine
months is insignificant.
Application of the accounting standards for business combinations
The “Accounting Standard for Business Combinations” (ASBJ Statement No. 21, September 13, 2013),
“Accounting Standard for Consolidated Financial Statements” (ASBJ Statement No. 22, Septe mber 13, 2013),
“Accounting Standard for Business Divestitures” (ASBJ Statement No. 7, September 13, 2013) and other
standards shall be applied from the fiscal year that begins on or after April 1, 2014. Accordingly, the Company has
applied these accounting standards (excluding the provisions set forth in Article 39 of the Accounting Standard
for Consolidated Financial Statements) from the first quarter of the current fiscal year. Under these accounting
standards, the Company revised the method to record gains or losses arising from a change in the Company’s
equity in subsidiaries in cases where control is retained to that recognizing such gains or losses as capital surplus
and the acquisition costs in connection with business combinations as expenses in the fiscal year in which they
arise. Regarding business combinations that take place on or after the beginning of the first quarter of the current
fiscal year, the Company revised the method to reflect changes in the allocation of the acquisition costs arisin g
from confirmation of the provisional accounting treatment on the quarterly consolidated financial statements that
includes the acquisition date.
The Company has adopted these accounting standards, etc. from the beginning of the first quarter of the curre nt
fiscal year, in accordance with the transitional accounting treatments set forth in Article 58 -2 (4) of the
Accounting Standard for Business Combinations, Article 44-5 (4) of the Accounting Standard for Consolidated
Financial Statements, and Article 57-4 (4) of the Accounting Standard for Business Divestitures.
The effect of these changes on capital surplus at the end of the third quarter is insignificant, and there is no effect
on earnings for the first nine months of the current fiscal year.
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3. Quarterly Consolidated Financial Statements
(1) Quarterly Consolidated Balance Sheet
FY3/14
(As of Mar. 31, 2014)

(Thousands of yen)
Third quarter of FY3/15
(As of Dec. 31, 2014)

Assets
Current assets
Cash and deposits

8,914,255

8,942,330

Notes and accounts receivable-trade

1,963,331

1,671,431

Accounts receivable-installment

2,721,101

2,513,538

Finished goods

127,564

179,839

Raw materials and supplies

363,518

382,441

Other

289,076

217,437

Allowance for doubtful accounts

(12,982)

(193,218)

14,365,865

13,713,802

Land

2,503,181

2,505,137

Other, net

1,127,030

1,072,938

Total property, plant and equipment

3,630,211

3,578,075

Goodwill

665,739

640,134

Other

192,774

169,164

Total intangible assets

858,514

809,298

Total current assets
Non-current assets
Property, plant and equipment

Intangible assets

Investments and other assets
Other

1,182,724

1,466,959

Allowance for doubtful accounts

(40,162)

(40,162)

Total investments and other assets

1,142,561

1,426,796

Total non-current assets

5,631,287

5,814,170

19,997,153

19,527,973

Notes and accounts payable-trade

662,094

655,883

Current portion of bonds

300,000

-

Income taxes payable

673,643

172,067

Provision for bonuses

119,600

43,214

14,000

12,000

Total assets
Liabilities
Current liabilities

Provision for product warranties
Provision for sales returns

50,000

45,000

Other

1,207,891

1,393,929

Total current liabilities

3,027,229

2,322,095

160,901

154,724

Non-current liabilities
Provision for directors' retirement benefits
Net defined benefit liability

165,694

156,829

Other

1,181,120

1,145,958

Total non-current liabilities

1,507,716

1,457,512

4,534,946

3,779,608

Total liabilities
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FY3/14
(As of Mar. 31, 2014)

(Thousands of yen)
Third quarter of FY3/15
(As of Dec. 31, 2014)

Net assets
Shareholders' equity
Capital stock

992,597

992,597

Capital surplus

977,957

972,532

13,138,168

13,692,468

(169,577)

(346,532)

14,939,145

15,311,065

5,213

6,803

Foreign currency translation adjustment

(36,256)

(37,210)

Remeasurements of defined benefit plans

(1,489)

(1,077)

(32,532)

(31,483)

Retained earnings
Treasury shares
Total shareholders' equity
Accumulated other comprehensive income
Valuation difference on available-for-sale securities

Total accumulated other comprehensive income
Subscription rights to shares
Minority interests
Total net assets
Total liabilities and net assets
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5,799

6,907

549,795

461,876

15,462,207

15,748,365

19,997,153

19,527,973
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(2) Quarterly Consolidated Statement of Income and Quarterly Consolidated Statement of Comprehensive
Income
Quarterly Consolidated Statement of Income
(For the Nine-month Period)
(Thousands of yen)
First nine months of FY3/15
(Apr. 1, 2014 – Dec. 31, 2014)

First nine months of FY3/14
(Apr. 1, 2013 – Dec. 31, 2013)
Net sales

9,845,795

9,704,422

Cost of sales

2,163,094

2,485,015

Gross profit

7,682,701

7,219,407

Selling, general and administrative expenses

5,252,971

5,455,502

Operating income

2,429,729

1,763,904

5,777

4,914

73,698

73,693

168,382

81,591

Non-operating income
Interest and dividend income
Real estate rent
Foreign exchange gains
Other

28,482

25,085

276,340

185,284

Interest expenses

5,126

4,060

Interest on bonds

1,364

1,315

Depreciation of assets for rent
Share of loss of entities accounted for using equity
method
Other

8,973

8,740

14,226

1,830

3,479

5,123

Total non-operating expenses

33,170

21,071

2,672,899

1,928,118

-

160,779

Total non-operating income
Non-operating expenses

Ordinary income
Extraordinary losses
Provision of allowance for doubtful accounts
Total extraordinary losses
Income before income taxes and minority interests
Income taxes-current
Income taxes-deferred
Total income taxes
Income before minority interests
Minority interests in income (loss)
Net income
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-

160,779

2,672,899

1,767,338

779,819

673,433

487

189,466

780,307

862,900

1,892,592

904,437

20,842

(59,931)

1,871,749

964,369
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Quarterly Consolidated Statement of Comprehensive Income
(For the Nine-month Period)
(Thousands of yen)
First nine months of FY3/15
(Apr. 1, 2014 – Dec. 31, 2014)

First nine months of FY3/14
(Apr. 1, 2013 – Dec. 31, 2013)
Income before minority interests
Other comprehensive income
Valuation difference on available-for-sale
securities
Foreign currency translation adjustment
Remeasurements of defined benefit plans, net of
tax
Share of other comprehensive income of entities
accounted for using equity method
Total other comprehensive income
Comprehensive income
Comprehensive income attributable to
Comprehensive income attributable to owners of
parent
Comprehensive income attributable to minority
interests
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1,892,592

904,437

1,858

1,589

(131,674)

1,495

-

412

1,142

138

(128,673)

3,636

1,763,919

908,074

1,750,504

965,418

13,414

(57,344)
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(3) Notes to Quarterly Consolidated Financial Statements
Going Concern Assumption
Not applicable.
Significant Changes in Shareholders’ Equity
Not applicable.
Segment and Other Information
1. Overview of reportable segment
Segments used for financial reporting are the Group’s constituent units for which separate financial information is
available and for which the highest management decision-making body performs periodic studies for the purposes
of determining the allocation of resources and evaluating performance.
Consequently, there are two reportable business segments: the water healthcare business and the medical business.
The water healthcare business includes EHW systems sales and associated operations. The medical business
performs R&D for medical and preventive healthcare and has a genetic diagnost ic business.
2. Information related to net sales and profits for each reportable segment
First nine months of FY3/15 (Apr. 1, 2014 – Dec. 31, 2014)

(Thousands of yen)

Reportable segment
Water healthcare

Medical

Adjustments

Subtotal

Total

Net sales
Sales to external customers
Inter-segment sales and
transfers
Total
Segment profits

9,056,736

647,686

9,704,422

-

9,704,422

-

-

-

-

-

9,056,736

647,686

9,704,422

-

9,704,422

1,724,246

39,657

1,763,904

-

1,763,904

3. Information related to impairment losses on non-current assets or goodwill, etc. for each reportable segment
Not applicable.

This financial report is solely a translation of “Kessan Tanshin” (in Japanese, including attachments), which has been
prepared in accordance with accounting principles and practices generally accepted in Japan, for the convenience of
readers who prefer an English translation.
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